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Red China 


"In its earlier attempts to . 
achieve rapid industrialization, j 
Communist China depended iicavily 
on imports of Soviet capital equip- 1 
nient, technical aid, and industrial 
, | Wr materials, a sizable part of which 

Ole W f*«f til€ U.S.S.R. supplied on long-term t 

rr credit. u the Chinese are % re . I 

I By GERALD GRIFI’IN sume a ra Pid pace of industrial ! 

■ ; ... growth, they again will have to de- v 

A paper credited to the Central pend on imports. ■ • . | 

Intelligence Agcncy-that’s right,; "This time, however, because of 1 
ine CIA, standing out in the open the deepening Sino-Soviefc rift, . it » 
jwithout a cover— brings up the rear Is unlikely that they, will seek ’as- !. 
of • the two-volume study, called stance from the U.S.S.R. Instead * 
'“An Economic Profile of Mainland. lbey wil1 have to turn to the Indus- 
' China,’’ issued last week by the l ?‘ a * ^ es ‘ and Japan. where pur- j- 
• Joint Economic Committee of Con- £ j es must be paid - f ° r largely in. } 

r^Tl WS i SSSStJSSOSK 

« b ' 4 m SUfST i?ctSy S 

diced about China, in spite of the ; to expand " exports, especially to . 
secrecy and mystery which shroudl. hard-currency areas; ( 2 ) its sue- r 
some of its activities; the study! cess in checking the drain of for- c 
!Will be valuable to everyone who c, & 1 exchange caused by large im- < 
wants to know as much as possible 1 ports of grain, and (3) its willing- 
Jabout the country. ' ■ acss to seek sizable medium and 

The CIA paper is especially Inter- 1 lo ?J ?. re ?,! ts ' ?!j he free worId - ,' 
csting. It shows the CIA carrying Jj,! th ( 0Ugh /l the , Chlne5ie will at-,! 

w i« Way; srXv »i« rt 

t rJ.Mr superb- -tinue to rely largely ontheirtradi-’- 
linn^nrf it * ^ ., pain . stakll ?g collec- | tional agricultural products to ex- - 
J lnn a ', ld assembly of economic and : pand export earnings ” 
financial data which help Amen- . . B . 

,can officials to make informed de- Because of its rising population, 

hmo uzilT nnvitlm.n i i: i *, > * 


cisions on foreign policy. 


1 U- • - ' a- , China will continue to find it hard , 

f "’is instance the paper deals 10 expand its agricultural exports. ." 
with Communist China’s balapce of Moreover, it will need during the’ 

' Payments during the fifteen years .next several years to import an av- ! 
fiom 1950 to 1965, a subject which : wage of at least 5 million tons of!', 
■may .seent difficult to rank-and-file [grain a year, at an annual cost of.'; 
citizens but which directly affects j more than $300 million in hard cur- ! 

^" 1 f Se i!r° r< :'u 8n , policy ' includ) 'hg its rency, the paper estimates. This-, 
aid to North Vietnam and other equals about 30 per cent of Red-, 
Communist powers. It involves the ; China’s earnings from the free ? 

; complex story of China’s efforts world in 1964. ; 

o°rH^ P ,° r ‘ agr i CUlt ,'i ral products in ' China has not sought long-term" 

S ,iV52f f e haT ssiv H f r’ credits from the ”«■ 

ward off famneanrf h nf*h Ceded ■ 0 1 nations thus far - The CIA paper, 
which ni? S ' n d ° , the ' vay ln aaggests, however, that if it did so ' 

wUh^Russi^tanerp^^ff^/rf 3 ^ 003 “ U,erc is liU,e doubt that West-'? 
Scedbv Sin 1 ^ W6r 1 ern Et,ropean countries and pos- 
ntinrf h d »• d « .u d C / Cdlts sup ’ sib, y Japan, in competition with- 
- pl,cd b y nations of the free world, each other, would make such , 

.The paper thus Invites specuh- ! - aiiab r , ' -i 

tion as to the effects of Mao’s fad’ Bed China, of course, has a for- 
ms cultural revolution on China’- nr? a ?, d P r °2 ram its own. Since j 
economy and foreign trade, and h X K p ? per cstl .™ tcs ’ ■« , pei * ! 
underscores the desperate emnha- s fo, ' c 'Sa aid has gone to -. 

sis being given to the “sDrimr nimv ^ <)l b Boren and North Vietnam to- 

. iag’’-that is to geUing P (he form' ™ d a ? ouL 30 per ccnt t0 ‘ 

work started* after a winter nf • ?. h , er Communist countries, and a 
street demonstrations, in what mav lH “* morc . than 10 per cent to free., 
well be a critical year for Chinoc* ? nations. It is expected to-; 

agriculture and hence for its trade I- '.continue to focus its foreign aid on ; 

. U I.ence ior jts trade,, Communist countries "inasmuch : 

as these nations are the main areas - 


in which China and the U.S.S.R. i 
are competing for influence/* j 
China's nuclear development pro-/; 
gram and its stepped-up military 
construction related to the war in . 
Vietnam are expected lo continue 
to have a higher priority than in- 
vestment in industries which pros 
duce goods for export or substi- 
tutes for exports. But barring a ; 
sharp escalation of the war, China . 
is expected to maintain a limited 
.Capacity to export goods and to a : 
sorb capital from abroad. 


, ailu “cnee ior trade, 

bumming up, the paper says: ^ 
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